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Investment objective

Commentary

Over a typical investment cycle, the Company will seek to achieve a
total return of at least CPI plus 6 per cent per annum after costs with
low volatility, and with the aim of growing aggregate annual dividends
at least in line with inflation, through the application of a Multi-Asset
Investment Policy.

•

The manager takes active allocation decisions within defined ranges.
These tactical moves are made through a combination of direct
investment and commitments to third party funds, both open and
closed end.

•

•
•
•

Volatility vs return over 5 years (%)

•
•
•
•
•

Sterling rose sharply in September on signs of rising inflation, an
improving economy, and progress in Brexit talks
Inflation also rose in other parts of the developed world which
helped quell concerns over weakness in recent months
Equity markets were generally firm, reflecting the improved
inflation, and by implication growth, picture
There were no asset allocation changes during the month
New holding in Babcock International, which has unjustifiably
been tarnished with the same brush as other support service
companies, such as Capita, Interserve and Mitie. Dividend yield at
10 year high at time of investment
Good results from Kier Group, in which the dividend was increased
5%. Shares yield close to 6%
Aberdeen Asian Income Fund was added to in order to bring to
target weight. The Trust trades at a 4% discount to net asset value.
There were no changes to Fixed Income holdings during the month
International Public Partnerships announced a solid set of results
for the 6 months to June 2017. The primary risk surrounding this
space is the scope for political interference
We are seeing trusts that have delivered on their stated objectives
announce further capital raisings to enlarge their portfolios. We
are reviewing these opportunities to assess whether we participate

Source: SenecaIM, Bloomberg & Morningstar from 30.09.2012 to 30.09.2017. Performance & Volatility
vs. comparative indices (FTSE World ex-UK, FTSE UK Private Investor Balanced, AIC Flexible Investment
Sector, FTSE All Share and IA Mixed 40-85% shares)
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Sharpe ratio1

Trust share price (bid)

2.6
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Trust NAV
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3.7
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Cumulative performance (%)

Discrete annual performance (%)

30.09.2017

30.09.2016

30.09.2015

30.09.2014

30.09.2013

Trust share price (bid)

16.5

16.2

5.0

12.5

26.7

Trust NAV

16.0

15.4

3.8

3.9

20.0

Benchmark

4.8

3.6

3.6

3.5

3.5

Source: SenecaIM, Bloomberg & Morningstar. Share prices calculated on a total return basis with net dividends reinvested.
NAV returns based on NAVs excluding income and with debt valued at par. Returns do not include current year revenue. Benchmark: LIBOR GBP 3
Months +3% to 06.07.17 thereafter CPI plus 6 per cent after costs. Past performance should not be seen as an indication of future performance. The
information on this factsheet is as at 30.09.2017 unless otherwise stated. The value of investments and any income may fluctuate and investors may not
1
get back the full amount invested.
A risk-adjusted measure. It is calculated by using standard deviation and excess return

to determine reward per unit of risk. The higher the Sharpe Ratio, the better the fund´s
historical risk-adjusted performance. The Sharpe ratio is calculated for the past 60-month
period by dividing a fund´s excess returns by the standard deviation of a fund´s excess
returns.The benchmark is the AIC Flexible Investment sector NAV.
2. Seneca IM defines a typical investment cycle as one which spans 5-10 years, and in which
returns from various asset classes are generally in line with their very long term averages.
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Asset allocation & income generation (%)
UK equities

Dividend payments

29.1%

33.7%

25.1%

Overseas equities

21.3%
28.4%

Specialist assets

36.5%
8.6%

Fixed income
Cash

0.3%
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Halfords Group

1.6%

Marks & Spencer

1.6%

Marston’s

1.6%

1.34p

1.40p

1.47p

1.52p

June

1.40p

1.47p

1.52p

1.58p

September

1.40p

1.47p

1.52p

1.58p

December

1.40p

1.47p

1.52p

1.58p*

Current dividend yield**

3.6%

Total gross assets

£81.32m

Debt

£7.0m

Total net assets
Gearing

1

2

£74.32m
9.4%

1.5%

NAV with income

174.92p

Polypipe

1.5%

Share price (mid)

176.50p

Premium (discount)

0.9%

Ongoing charges3

1.61%

Results to be announced

Final: June Interim: December

Year end

30 April

3.6%

Aberdeen Asian Income
Schroder Asian Income Maximiser

2.9%
2.8%

European Assets Trust
Liontrust European Enhanced Income

2.5%

Next AGM

July 2018

Invesco Perpetual European Equity

2.5%

Bloomberg

SIGT LN

SEDOL

0876999

Financial Times

Investment companies

AIC sector

Flexible Investment

ISA eligible

Yes, the trust is fully ISA eligible

Fixed income
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Bovis Homes Group

Overseas equities

1
2
3
4
5

2017

Key facts

UK direct equities

1
2
3
4
5

2016

Source: Bloomberg / RNS

Asset allocation
Income generation

4.2%

2015

*Dividend note: Minimum, as stated in RNS dated 09.08.2017

Key

12.8%

2014

Royal London Short Duration Global High Yield Bond
Templeton Emerging Markets Bond

2.0%

TwentyFour Select Monthly Income

2.0%

3.6%

1.1% Royal London Extra Yield

1. Excl. current period revenue and debt 2. Gearing is the proportion of the company’s debt to its total
net assets 3. Based on expenses as at 30.04.2017. Annual Investment Management Fee. Based on
Market Cap (from 01.07.2014): below £50m = 0.90%. above £50m = 0.65%
Source: PATAC limited, Seneca IM, Cantor Fitzgerald, Bloomberg

N/A

Specialist assets

1 AJ Bell Holdings*
2 International Public Partnerships
3 Doric Nimrod Air Two
4 Aberdeen Private Equity
5 Fair Oaks Income

3.0%
2.2%
1.9%
1.8%

Contact us
Andrew Davey - broker to the company
Cantor Fitzgerald Europe
D 0207 894 8646
E ADavey@cantor.com

Steve Hunter - head of business
development
D 0151 906 2481
M 07470 478 974
E steve.hunter@senecaim.com

Steven Cowie - company secretary
PATAC Limited
T 0131 538 6604
E steven.cowie@patplc.co.uk

David Thomas - chief executive
D 0151 906 2480
M 07469 392 164
E david.thomas@senecaim.com

1.7%

* Unquoted investment
Source: Seneca IM

Important information
Current yield**: the yield calculation is based on the latest quarterly dividend, annualised, compared against the month end share price.
The income generation % is calculated according to a forecast for the next twelve months and is not guaranteed.
The views expressed are those of the fund manager at the time of writing and are subject to change without notice. They are not necessarily the views of Seneca
Investment Managers and do not constitute investment advice. Whilst Seneca Investment Managers has used all reasonable efforts to ensure the accuracy of the
information contained in this communication, we cannot guarantee the reliability, completeness or accuracy of the content. This document is provided for the
purpose of information only and if you are unsure of the suitability of this investment you should take independent advice. Before investing you should refer to the
latest Annual Report for details of the principle risks and information on the trust’s fees and expenses. Net Asset Value (NAV) performance may not be linked to
share price performance, and shareholders could realise returns that are lower or higher in performance. The annual investment management charge and other
charges are deducted from income and capital. Seneca Investment Managers Limited is authorised and regulated by the Financial Conduct Authority and registered
in England No. 4325961 with its registered office at Tenth Floor, Horton House, Exchange Flags, Liverpool, L2 3YL.
Three and Five Years Morningstar RatingsTM as of 30.09.2017, copyright © 2017 Morningstar, all rights reserved, the information contained herein: (1) is proprietary
to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely; neither Morningstar
nor its content providers are responsible for any damages or losses arising from any use of this information. FE Crown Fund Ratings as of 30.09.2017, do not
constitute investment advice offered by FE and should not be used as the sole basis for making any investment decision. All rights reserved. FP 17/426

Seneca Investment Managers Limited
Tenth Floor, Horton House, Exchange Flags, Liverpool, L2 3YL.
T 0151 906 2450 E info@senecaim.com W senecaim.com

